Conyers Dill & Pearman

New requirements for Cayman
Islands Master Funds

The Mutual Funds (Amendment) Bill, 2011 (the “Bill”)
has been passed by the Legislative Assembly of the

Cayman Islands and came into force in December, 2011.

The Bill seeks to amend the Mutual Funds Law (the
“Law”) to provide for the registration with the
Monetary Authority of the Cayman Islands (the
“Authority”) of certain Cayman Islands master funds
in open ended master/feeder fund arrangements. This
Bill will immediately affect all new master funds
launched after the Bill becomes law as well as all
existing master funds, which will have a period of
ninety days following enactment of the changes in
which to comply.

How the Bill changes the present situation

At present, master funds with fewer than 15
feeders/investors, the majority of whom have the right
to appoint or remove the operator of that master fund,
are exempted from the requirements for registration.
Pursuant to the Bill, master funds that fall within the
scope of the new provisions will no longer enjoy that
exemption. The new requirements will apply to all
mutual funds that are incorporated or established in
the Cayman Islands that hold investments and conduct

trading activities and have one or more regulated
feeder funds.
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Mechanics of registration as a master fund

Registration as a master fund will involve the filing of
the fund’s certificate of incorporation (or equivalent)
and a new form MF4 as well as payment of a fee of
CI$2,500 (approximately = US$3,050) on
registration and payable annually thereafter. It should
be noted that earlier drafts of the Bill included a
provision requiring all master funds to prepare and file
an offering document (unless the offering document of

initial

the master fund is identical in all material respects to
that of its regulated feeder fund). The Bill as passed
does not include this requirement.

Ongoing requirements for a Cayman Islands master
fund

In addition to the obligation to pay an annual fee, a
master fund will be required to file with the Authority
audited financial statements, signed-off by a local
auditor, within 6 months of its financial year end.

How will this impact Conyers’ clients?

It is important to note that the new fee and registration
requirements apply only to master funds as defined in
the Bill. If a master fund is not a mutual fund, as
defined, it will not be within the scope of the new
requirements. As such, many funds, for example
closed ended master funds, will not be impacted.

Existing master-feeder clients should contact their

Conyers’ attorney immediately to discuss their options.
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This article is not intended to be a substitute for legal advice or a legal opinion. It deals in broad terms only and is intended to merely provide a brief
overview and give general information.

' Conyers Dill & Pearman

conyersdill.com


http://www.conyersdill.com

AN —RTAITFTUREFIVIZDONT
About Conyers Dill & Pearman

AN =R TAITURET7R (a0 —R ))& NZ2a—4F  BEEI7—OUVHEBE. TAXVEE. ¥ TORRUD
E—INRADERTENARZRBELTHEYFET AV VY—RADHFETIT. &% BBRND. EBASHEEEME
LTHYFET, v vV—RIEZOMBAF ., ERVEMMBICEY. 3—AyN FO7. FERERRUVEROETER
EREmMt o 2—2ECHBRMNE/O—\ILRENS, RE Q74T DRBBEMITENBIEZ 24 L) —TREL
-LET a0V —XIE 1928 FITEHILIN, 150 BULDFELTFEED 600 BRYDRAYIZHELTEYVET,
BEESHOIFT VI ER. EZAME, RSHRUVEEY—ERF BLGRELTEYET,

Conyers Dill & Pearman advises on the laws of Bermuda, British Virgin Islands, Cayman Islands, Cyprus and
Mauritius. Conyers’ lawyers specialise in company and commercial law, commercial litigation and private
client matters. Conyers’ structure, culture and expertise enable responsive, timely and thorough service.
Conyers provides clients with the highest quality legal advice from strategic global locations including offices
in the world’s leading financial centres in Europe, Asia, the Middle East and South America. Founded in 1928,
Conyers comprises 600 staff including more than 150 lawyers. Affiliated companies (Codan) provide a range
of trust, corporate secretarial, accounting and management services.
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For further information, please contact:
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2901 One Exchange Square

8 Connaught Place, Central

Hong Kong

BEE: (852) 2524 7106

FAX: (852) 2845 9268

A—JL7EFL X :hongkong@conyersdill.com
R—LR—T: www.conversdill.com

Conyers Dill & Pearman

2901 One Exchange Square

8 Connaught Place, Central

Hong Kong

Tel: (852) 2524 7106
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